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Item 1.01 Entry into a Material Definitive Agreement.
 
As reported by ToughBuilt Industries, Inc., a Nevada corporation (the “Company”), on a Form 8-K filed with the U.S. Securities and Exchange Commission, on February 15,
2022, the Company entered into a Securities Purchase Agreement (the “Purchase Agreement”) with institutional investors named therein (the “Purchasers”), pursuant to which
the Company issued, in a registered direct offering an aggregate of $5,000,000 of Preferred Stock (split evenly among the Series F Convertible Preferred Stock, par value
$0.0001 per share (“Series F Preferred Stock”), and Series G Convertible Preferred Stock, par value $0.0001 per share.
 
On February 18, 2022, the Company and the Purchasers entered into a letter agreement (the “Letter Agreement”) thereby amending the Purchase Agreement by inserting a
new Section 4.10(d) in the Purchase Agreement to reduce the voting rights of the Series F Preferred Stock from 5,000 per share to 3,998 votes per share (as determined based
on a price of $0.2501, the Nasdaq official closing price of the Company’s common stock on February 14, 2022). The Series F Preferred Stock only has voting rights regarding
a stockholder vote to increase the Company’s common stock and to effectuate a reverse stock split of the Company’s outstanding common stock.
 
The form of the Letter Agreement is filed as an exhibit to this 8-K, and is incorporated by reference herein. 
 
Item 3.03 Material Modifications to Rights of Security Holders.
 
The disclosure under Item 1.01 of this Form 8-K is incorporated herein by reference.
 



Item 9.01 Financial Statement and Exhibits.
 
(d) Exhibits.
 
Exhibit No.  Description
10.1 Form of Letter Agreement, dated February 18, 2022, between the Registrant and the purchasers pursuant to the Purchase Agreement. 
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto
duly authorized.

 
 TOUGHBUILT INDUSTRIES, INC.
  
Date: February 23, 2022 By: /s/ Martin Galstyan
 Name: Martin Galstyan
 Title: Chief Financial Officer
 
 



 
Exhibit 10.1

 
ToughBuilt Industries, Inc.

25371 Commercentre Drive, Suite 200
Lake Forest, California 92630

 
 February 18, 2022

 
[PURCHASER]
 

Re:     Securities Purchase Agreement, dated as of February 15, 2022 (the “Purchase Agreement”), by and among ToughBuilt Industries, Inc. (the “Company”) and
the purchasers signatory thereto (each, a “Purchaser”)
 

In connection with the Purchase Agreement and the Transaction Documents, the Company and the undersigned Purchaser agree that the Purchase Agreement is
hereby amended to insert a new Section 4.10(d) in the Purchase Agreement as follows:
 

“(d)    Each Purchaser agrees that such Purchaser’s voting rights pursuant to Section 4 of the Series F Certificate of Designation shall be limited to a number of
Conversion Shares underlying the Series F Preferred Stock determined by using a conversion price of $0.2501.  For purposes of clarity, the conversion price of $0.2501 shall
apply only for purposes of Section 4 of the Series F Certificate of Designation and not apply to any other section of the Series F Certificate of Designation or any Transaction
Document.”
 

Terms used but not defined herein shall have the meanings ascribed to such terms in the Purchase Agreement.  This letter agreement may be executed in two
counterparts, which when taken together shall be considered one and the same agreement.
 
 TOUGHBUILT INDUSTRIES, INC.
  
 By:                                 
 Name: Michael Panosian
 Title: Chief Executive Officer
 
Acknowledged and agreed as of the date hereof:

[PURCHASER NAME]
 
By:   
Name:  
Title:  
 
 


