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ITEM 3.01 Notification of Failure to Satisfy a Continued Listing Rule or Standard - Remediated

On December 27, 2019, ToughBuilt Industries, Inc. (the “Company”) received notification from the Listing Qualifications Department of the Nasdaq Stock Market indicating
(i) that the Company has met the minimum stockholders equity requirement set forth in Listing Rule 5550(b)(1) and (ii) that the Company has been granted an additional 180-
day grace period to regain compliance with the minimum $1.00 bid price per share requirement of Nasdaq’s Marketplace Rule 5550(a)(2).

Nasdaq has determined that the Company complies with Listing Rule 5550(b)(1), which requires a stockholders’ equity of $2.5 million. However, the Staff notes that if the
Company fails to evidence compliance upon filing its next periodic report (its Annual Report on Form 10-K for the year ended December 31, 2019), it may be subject to
delisting. The Company reported a stockholder’s equity of $5.7 million as of December 23, 2019 ($3.2 million in excess of the $2.5 million requirement as of December 31,
2019), in its Current Report on Form 8-K filed with the SEC on that date.

With regard to the compliance with the minimum $1.00 bid price per share requirement, the additional compliance period ends on June 22, 2020. In accordance with the rule,
the Company was eligible for the additional compliance period because it meets the continued listing requirement for market value of publicly held shares and all other initial
listing standards for The Nasdaq Capital Market, with the exception of the bid price requirement. The Company provided a written response outlining its compliance with the
above, as well as notice of its intention to cure the deficiency during the second compliance period. The Company can regain compliance by maintaining a minimum closing bid
price of $1.00 per share for a minimum of ten consecutive business days. The Nasdaq letter has no immediate effect on the listing or trading of the Company’s common stock
and the common stock will continue to trade on The Nasdaq Capital Market under the symbol “TBLT.”
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